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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securitiesd€éhange Act of 1934

Date of Report (Date of Earliest Event Reported): My 25, 2006

USA Mobility, Inc.

(Exact name of registrant as specified in its @rart

Delaware 00C-51027 16-1694797
(State or other jurisdictio (Commissior (I.LR.S. Employe
of incorporation’ File Number) Identification No.)
6677 Richmond Highway, Alexandri 22306
Virginia
(Address of principal executive office (Zip Code)

Registrar’s telephone number, including area code: (703-6677

Not Applicable

Former name or former address, if changed sintedpsrt

Check the appropriate box below if the Form 8-alis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

O Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4{c))




Iltem 8.01 Other Events.

On May 25, 2006, USA Mobility, Inc. announced opieig results for the quarter ended March 31, 200& full text of the press release
issued in connection with the announcement is latt&@s Exhibit 99.1 to this Current Report on F8r and is incorporated into this Item
8.01 by reference.

The information in this Item 8.01 of this Form 8alkd the Exhibit attached hereto shall not be deéfiled” for purposes of Section 18 of |
Securities Exchange Act of 1934 (the “Exchange Aot’otherwise subject to the liabilities of thattsse, nor shall it be deemed incorpora
by reference in any filing under the Securities 8c1933 or the Exchange Act, except as expressljosth by specific reference in such a
filing.

Iltem 9.01 Financial Statements and Exhibits.
(c)Exhibit 99.1

Description of Exhibit - Press Release dated May?2B6 (furnished pursuant to Item 8.01; not “filéor purposes of Section 18 of the
Exchange Act)




SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

USA Mobility, Inc.

May 26, 2006 BY: &/ Thomas L. Schilling
Name:

Thomas L. Schilling

Title: opief Financial Officer






USANUBILITY

ONE S0OURCE FOR WIRELESE

NEws RELEASE

FOR IMMEDIATE RELEASE CoNTACT : Bob Lougee (703) 7:.-308(
Thursday, May 25, 200

USA Mobility Reports First Quarter Operating Results

I mprovement in Annual Trends and Operating Margin Cited

Alexandria, VA (May 25, 2006) — USA Mobility, IndNasdaq: USMO), a leading provider of wireless ragsgy services, today announced
operating results for the quarter ended March 8062Reported revenue for the first quarter wast®L gillion, with EBITDA (Earnings
before interest, tax, depreciation, amortizatiod accretion) of $38.6 million or 28.6 percent oferue. Reported operating income was
$19.8 million, and net income was $12.3 million $0r45 per share.

Key results in the first quarter included:

. The annual rate of revenue erosion continued tavshodest, but consistent improvement at 18.6 pe¢iioghe first quarter compar
to 22.7 percent and 20.3 percent in the first andth quarter of 2005 on a pro forma basis, respsgt

. The annual rate of subscriber erosion improvebl7té percent from 18.1 percent in fourth quartet 21.7 percent in first quarter
2005, on a pro forma basis. Net subscriber ung ingirst quarter was 252,000 compared to 347860230,000 in first quarter and
fourth quarter of 2005, respective

. Average revenue per unit was $8.80, compared @l%thd $8.90 in the first quarter and fourth quasfe2005, respectivel

. Operating expenses, excluding depreciation, apadiin, and accretion were $96.2 million in figgtarter, a reduction of
$26.7 million or 21.7 percent from the first quamé 2005, and $5.3 million or 5.3 percent reductimm fourth quarter 200!

. Capital expense was $4.4 million in the first gagran increase of about 6% over fourth quarte6280d in line with expectation




Vincent D. Kelly, president and chief executiveicdf, said: “USA Mobility took important steps dugi the quarter to underscore our
strengths as a provider of mission-critical wirelesrvices. Among them, we provided testimony Federal Communications Commission
panel on the superior performance of paging netsvdiking such disasters as Hurricane Katrina, we¢bthe American Association of
Paging Carriers to help promote the advantagesgihg, we recruited a wireless industry veteraoviersee our marketing initiatives, and we
launched a corporate branding program under tHméa@®ne Source for Wireless’ to emphasize theabitk of our service offerings and
engineering capabilities.”

Thomas L. Schilling, chief financial officer, saiths expected net unit losses in the first quairiereased from the fourth quarter, along with
the rate of revenue decline, due to seasonallyehigancellations. However, our first quarter resate on track with our expectations and
objectives for 2006, including targets for grosksauiber placements and company-wide cost redwgti@chilling added “We continued to
strengthen our financial position during the fgsiarter with strong cost reductions which allowsdaiincrease our cash balance in the
quarter from $37.5 million at year end 2005 to $7@illion at March 31, 2006.

* k kk kK kk %k

USA Mobility plans to host a conference call fovéstors on its first quarter results at 11:00 &astern Time on Friday, May 26, 2006. The
call-in number is 888-802-2275 (toll-free) or 918231267 (toll). The pass code for the call is 1@B&ollowed by the # sign). A replay of
the call will be available from 3:00 p.m. ET on M2§ until 11:59 p.m. on Friday, June 9. The remlagnber is 888-203-1112 (toll-free) or
719-457-0820 (toll). The pass code for the repda}§43835 (followed by the # sign).

*kkkkkkkk*k

About USA Mobility

USA Mobility, Inc., headquartered in Alexandriar§finia, is a leading provider of paging productd ather wireless services to the business,
government, healthcare and emergency responsesdd®A Mobility offers traditional one-way and ahced two-way paging via its
nationwide networks covering more than 90% of th®.opulation. In addition, the company offers iteboice and data services through
Sprint Nextel and Cingular Wireless, including BdBerry and GPS location applications. The compapy&luct offerings include wireless
connectivity systems for medical, business, govemrand other campus environments. USA Mobilityufes on the business-to-business
marketplace and supplies mobile connectivity sohdito over two-thirds of the Fortune 1000 comparf@r further information visit
www.usamobility.com.

Safe Harbor Statement under the Private Securitiekitigation Reform Act: Statements contained herein or in prior press selewhich
are not historical fact, such as statements reggidiSA Mobility’s expectations for future operatiagd financial performance, are forward-
looking statements for purposes of the safe hgshmrisions under the Private Securities Litigatikeform Act of 1995. These forward-
looking statements involve risks and uncertaintied may cause USA Mobility’s actual results tonbaterially different from the future
results expressed or implied by such forward-loglstatements. Factors that could cause actuatsasuliffer materially from those
expectations include, but are not limited to, denlj demand for paging products and services, biigyato continue to reduce operating
expenses, future capital needs,




competitive pricing pressures, competition fromhbimaditional paging services and other wirelesamainications services, government
regulation, reliance upon third-party providersdertain equipment and services, as well as otblkes described from time to time in periodic
reports and registration statements filed withSkeeurities and Exchange Commission. Although US/Ailty believes the expectations
reflected in the forward-looking statements aresba@n reasonable assumptions, it can give no agsuthat its expectations will be attained.
USA Mobility disclaims any intent or obligation tgpdate any forward-looking statements.
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Current assets:
Cash and cash equivalel
Accounts receivable, n
Prepaid rent, expenses and of
Deferred income tax asse¢
Total current asse
Property and equipment, r
Goodwill
Intangible assets, n
Deferred income tax asse¢
Other asset

TOTAL ASSETS

Current liabilities:

Current maturities of lor-term debt

USA MOBILITY, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands)

ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY

Accounts payable and other accrued liabili

Customer deposit
Deferred revenu

Total current liabilities

Long-term debt, less current maturiti

Other lon¢-term liabilities
TOTAL LIABILITIES

Stockholders' equity:
Preferred stoc
Common stocl
Additional paic-in capital
Retained earning

TOTAL STOCKHOLDERS ' EQUITY
TOTAL LIABILITIES AND STOCKHOLDERS '’ EQUITY

December 31, 20C

March 31, 200¢

(audited) (unaudited)
$ 37547 $ 76,29:
38,17 33,55¢
10,66( 12,120
18,89¢ 18,56¢
$ 105,27¢ $ 140,53t
127,80: 117,96t
149,47¢ 149,47¢
40,65¢ 36,45(
207,15( 206,01!
3,43( 3,27t
$ 633,79 $ 653,72
$ 13 % 1
65,71¢ 63,37
3,10¢ 2,90t
17,92¢ 19,08¢
$ 86,76( $ 85,36
14,04( 22,43¢
$ 100,80 $ 107,80t
3 3
521,29¢ 521,95¢
11,69: 23,951
532,99 545,91t
$ 633,790 $ 653,72




USA MOBILITY, INC.
CONDENSED CONSOLIDATED RESULTS OF OPERATIONS
(unaudited and in thousands, except share anchpeg amounts)

For the Three Months Ended March 31,

2005 2006
Revenue:
Service, rental and maintenance, net of servicgitst $ 159,15 $ 128,76:
Product sale 6,52 6,131
Total revenue 165,67 134,89.
Operating expenses
Cost of products sol 1,27¢ 78€
Service, rental and maintenar 56,351 48,01:
Selling and marketin 10,40: 10,88¢
General and administrati 48,42’ 35,71
Depreciation, amortization and accret 40,59 18,79«
Stock based compensati 1,38t 683
Severance and related termination c 5,13 17C
Total operating expense:! 163,57¢ 115,04«
Operating income 2,09¢ 19,84¢
Interest expense, n (1,219 54¢
Loss on extinguishment of lo-term debt (594) —
Other income, ne 137 62
Income before income tax exper 42¢ 20,46(
Income tax expens (297 (8,199
Net income $ 137 $ 12,26¢
Basic net income per common sh $ 0.01 $ 0.4£
Diluted net income per common shi $ 0.01 $ 0.4
Basic weighted average common shares outstal 27,108,03 27,397,30
Diluted weighted average common shares outstar 27,320,21 27,503,23
Reconciliation of operating income to EBITDA:
Operating incom: 2,09¢ 19,84¢
Addback:
Depreciation and amortizatic 40,59¢ 18,79
EBITDA (a) $ 42,69 $ 38,64

(a) EBITDA or Earnings before interest, taxes, defation and amortization is a non-GAAP measureisuptlesented for analytical purposes
only.




USA MOBILITY, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(unaudited and in thousands)

For the Three Months Ended March 31

2005
Cash flows from operating activities:
Net income $ 137
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation, amortization and accret 40,59
Deferred income tax expen (2,397
Loss on extinguishment of lo-term deb! 594
Accretion of lonr-term debt and other n-cash interest expen 50t
Deferred stock compensati 1,38t
Provisions for doubtful accounts, service creditd ather 7,00¢
Gain on disposals of property and equipr (26)
Changes in assets and liabiliti
Accounts receivabl (3,089
Prepaid expenses and otl (4,867)
Intangibles and other lo-term asset (46)
Accounts payable and accrued expet (9,709
Customer deposits and deferred reve (1,499
Other lon¢-term liabilities 1,464
Net cash provided by operating activities $ 31,07¢
Cash flows from investing activities:
Purchases of property and equipm (2,569
Proceeds from disposals of property and equipt 25
Receipts from note receivak 10z
Net cash used for investing activitie $ (2430
Cash flows from financing activities:
Repayment of lor-term debi (38,520
Net cash used for financing activitie: $ (38,52¢)
Net decrease in cash and cash equiva $ (9,889
Cash and cash equivalents, beginning of pe 46,99¢
Cash and cash equivalents, end of pe $ 37,11
Supplemental disclosure:
Interest paic $ 1,367

State income taxes pe $

2006
$ 12,26:

18,79¢
1,46¢

68<
5,04¢
37

(507)
(1,039

104
(2,489

96E

7,73¢

$  43,06¢

(4,422
32
80

$ (431)

(12
$ (12

$ 38,74
37,54
$  76,29:

$ -
$ -




USA MOBILITY, INC.

PRO FORMA UNITS IN SERVICE ACTIVITY (a) (b)

units in thousands (unaudited)

Three Months Ende

March 200- June 200 September 20( December 20C June 200 September 20C December 20C March 200(
Direct On-Way:
Beginning units in
service 5,32¢ 5,10( 4,90¢ 4,69( 4,27: 4,11« 3,97 3,83t
Gross placemen 22€ 181 182 16€ 134 12¢ 12¢ 10€
Disconnectt (455) (372) (407) (392) (299) (262) (26€) (265)
Ending units in
service 5,10( 4,90¢ 4,69( 4,46¢ 4,11¢ 3,971 3,83t 3,67¢
Two-Way:
Beginning units in
service 50€ 483 462 44¢ 397 382 36& 347
Gross placemen 40 32 35 29 29 17 18 15
Disconnectt (63) (53 (48) (56) (44) (34) (36) (39)
Ending units in
service 488 462 44¢ 422 382 36E 347 324
Indirect On-Way:
Beginning units in
service 1,71¢ 1,47¢ 1,25: 1,101 85¢ 762 68t 604
Gross placemen 157 14t 16C 142 92 26 26 24
Disconnect: (399 (36€) (312) (257) (189) (103) (107) (93)
Ending units in
service 1,474 1,25: 1,101 987 762 68E 604 53E
Two-Way:
Beginning units in
service 131 12¢ 121 11¢ 91 90 89 10C
Gross placemen 20 16 20 7 7 3 18 4
Disconnectt (28) (18) (26) (28) (8 4 () (7)
Ending units in
service 128 121 11F 94 90 89 10C 97
Beginning units in
service 7,68 7,18( 6,74~ 6,35¢ 5,62( 5,34¢ 5,11¢ 4,88¢
Gross placemen 442 374 397 34t 262 171 18¢€ 151
Disconnects (945) (809) (787) (733%) (534 (403%) (418) (403%)
Ending units in
service 7,18( 6,74~ 6,35t 5,961 5,34¢ 5,11¢ 4,88¢ 4,634
Adjusted Proforma
ARPU
Direct One-Way 9.1C $ 8.9¢ 8.8¢ $ 8.7t $ 861 $ 8.4¢ $ 821 $ 817
Direct Twc-Way 25.1f $ 24.6¢ 242 $ 23.9¢ $ 2368 $ 24.2¢ $ 23.7¢ $ 23.61]
Indirect On-Way 4.0€ $ 4.2¢ 41z $ 4.2¢ $ 411 $ 43¢ $ 46€ $ 4.5
Indirect Tw-Way 12.8¢ $ 12.0% 11.3C $ 10.41 $ 871 % 8.4z $ 7.8 $ 6.9¢
Total 9.1t $ 9.1¢€ 9.14 $ 9.0¢ $ 9.0 $ 9.04 $ 89C $ 8.8C

(@) Assumes Arch and Metrocall combined as of Janua®p@4 and the unit in service adjustment refleactedarch 2004

(b) Amounts have been adjusted for roundi



